





































































































































































































(h) Inventories

(i)

0

Inventories are stated at the lower of cost and net realisable value.
Provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain timing or amount when the HKFI has a legal or
constructive obligation arising as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made. Where the time
value of money is material, provisions are stated at the present value of the expenditure expected to settle
the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.

Current and deferred taxation

Income tax for the year comprises current tax and movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets and liabilities are recognised in the statement of profit
or loss and other comprehensive income except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the relevant amounts of tax are recognised in
other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period, and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively,
being the differences between the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from unused tax losses and unused tax
credits.

All deferred tax liabilities, and all deferred tax assets to the extent that it is probable that future taxable
profits will be available against which the asset can be utilised, are recognised. Future taxable profits that
may support the recognition of deferred tax assets arising from deductible temporary differences include
those that will arise from the reversal of existing taxable temporary differences, provided those differences
relate to the same taxation authority and the same taxable entity, and are expected to reverse either in the
same period as the expected reversal of the deductible temporary difference or in periods into which a tax
loss arising from the deferred tax asset can be carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary differences support the recognition of deferred tax
assets arising from unused tax losses and credits, that is, those differences are taken into account if they
relate to the same taxation authority and the same taxable entity, and are expected to reverse in a period,
or periods, in which the tax loss or credit can be utilised.

The carrying amount of a deferred tax asset is reviewed at the end of each reporting period and is reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow the related
tax benefit to be utilised. Any such reduction is reversed to the extent that it becomes probable that
sufficient taxable profits will be available.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences and taxation losses can be utilised. *
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(k) Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly
liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value, having original maturity of three months or less.
() Related parties
(a) Aperson, or a close member of that person’s family, is related to the HKFI if that person:
(i) has control or joint control over the HKFI;
(i) has significant influence over the HKFI; or
(iii) is a member of the key management personnel of the HKFI.

(b) An entity is related to the HKFI if any of the following conditions applies:

(i) The entity and the HKFI are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others);

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of
a member of a group of which the other entity is a member);

(iii) Both entities are joint ventures of the same third party;

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third
entity;

(v) The entity is a post-employment benefit plan for the benefit of employees of either the HKFI or
an entity related to the HKFI;

(vi) The entity is controlled or jointly-controlled by a person identified in (a); or

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.

3 Financial risk management

Exposure to credit, liquidity, interest rate and currency risks arises in the normal course of the HKFI's
operations.

The HKFI’s exposure to these risks and the financial risk management policies and practices used by the
HKFI to manage these risks are described below:

(a) Creditrisk

The HKFI's credit risk is primarily attributable to cash and cash equivalents and deposits with original
maturity of more than three months. Cash and cash equivalents and deposits with original maturity of
more than three months are deposited with a number of reputable and creditworthy banks. The HKFI
considers there is a minimal risk associated with the deposit balances held by these banks.
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The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the
statement of financial position.

(b) Liquidity risk

The HKFI’s policy is to regularly monitor its liquidity requirements, to ensure that it maintains sufficient
reserves of cash to meet its liquidity requirements in the short and longer term.

The following table shows the remaining contractual maturities at the end of the reporting period of the
HKFI's financial liabilities, which are based on contractual undiscounted cash flows (including interest
payments computed using contractual rates or, if floating based on rates current at the end of the
reporting period) and the earliest date the HKFI can be required to pay.

2022 Contractual undiscounted cash outflow
No stated Carrying
maturity or 1-6 6-12 More than amount at
on demand months months 12 months Total 31 December
$°000 $°000 $°000 $°000 $°000 $°000
Accounts
payable and
accrued charges - 12,994 - - 12,994 12,994
2021 Contractual undiscounted cash outflow
No stated Carrying
maturity or 1-6 6-12 More than amount at
on demand months months 12 months Total 31 December
$'000 $'000 $°000 $°000 $°000 $°000
Accounts
payable and
accrued charges - 11,244 - - 11,244 11,244

(c) Interest rate risk

The HKFI is exposed to interest rate risk only to the extent that it earns interest on deposits and cash
placed with banks which bear interest at market rates. As at 31 December 2022, it is estimated that a
general increase of 50 basis points (2021: 50 basis points) in interest rates, with all other variable held
constant, would result in an increase of the HKFI profit after tax and increase on net assets by
approximate HKD 413,607 (2021: 400,806).

The sensitivity analysis above has been determined assuming that the change in interest rate had
occurred at the end of the reporting period and had been applied to the exposure to interest rate risk for
the deposit and cash placed with bank in existence at that date.

(d) Currency risk
The HKFI’s functional currency is Hong Kong dollars (“HKD”). As the HKFI's financial instruments are

mainly denominated in HKD, management does not consider there to be any significant currency risk
associated with them.
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(e) Capital Management

The HKFI defines “capital” as its accumulated surplus.

The HKFI’s objectives when managing capital are to maintain its ability to continue as going concern to
fulfill its statutory obligation under the Hong Kong Companies Ordinance and to maintain adequate capital
for the purpose of maximising its operational efficiency. The HKFI regularly reviews and manages its

capital to ensure adequacy for both operational and capital needs.
There were no changes in the HKFI’s approach to capital management during the year.

4 Accounts receivable, prepayments and deposits

2022 2021

$ $

Accounts receivable 2,158,804 1,357,689
Prepayments 747,195 1,001,845
Deposits 21,810 21,660
2,927,809 2,381,194

5 Income tax in the statement of profit or loss and other comprehensive income

The provision of Hong Kong Profits Tax for 2022 is calculated at 8.25% (2021: 8.25%) of the first HKD

2,000,000 and 16.5% (2021: 16.5%) of the remaining estimated assessable profit for the year.

(a) Taxation in the statement of profit or loss and other comprehensive income represents:

2022 2021
$ $
Current tax - Hong Kong Profits Tax
Provision for the year 297,340 825,291
Over-provision in respect of prior years (13,079) (15,095)
284,261 810,196
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(b) Reconciliation between tax expense and the profit at applicable tax rates:

2022 2021

$ $

Profit before taxation 4,636,721 6,191,488

Notional tax on surplus before taxation, calculated

at the applicable tax rate 600,059 856,596
Tax effect of non-taxable income (269,383) (76,374)
Tax effect of non-deductible expenses (33,336) 45,069
Over-provision in prior years (13,079) (15,095)
Actual tax expense 284,261 810,196

Leasehold land

The HKFI’s interests in leasehold land represent prepaid operating lease payments and their net book

values are analysed as follows:

2022 2021
$ $
In Hong Kong held on:
- Leases of 50 years 5,869,118 6,113,664
2022 2021
$ $
Cost:
As at 1 January and 31 December 11249142 11249142
Accumulated amortisation - HKFRS 16:
As at 1 January 5,135,478 4,890,931
Charge for the year 244,546 244,547
As at 31 December ..5,380024 5,135,478
Net book value:
As at 31 December 5,869,118 6,113,664
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Deposits with original maturity of more than three months and cash and cash equivalents

2022 2021

$ $

Deposits with banks with original maturity of more than three months 67,000,000 62,000,000
Deposits with banks with original maturity of up to three months - 5,000,000
Cash at bank and on hand 15,721,337 13,161,175
Cash and cash equivalents 15,721,337 18,161,175

Auditors’ remuneration

The auditors’ remuneration of HKFI is nil and on an honorary basis for both years ended 31 December
2022 and 2021.

Governing Committee members’ emoluments

During the years ended 31 December 2022 and 2021, no amounts have been paid in respect of
Governing Committee members’ emoluments, pensions or for any compensation in respect of the
services provided by the Governing Committee members.

Related party transactions

The following transactions were carried out with related parties during the year:

2022 2021
$ $

Management and administration support fees
received from the ICB (note (a)) 3,231,612 3,178,000

Management and administration support fees
received from the ECIRSBL (note (b)) 1,355,761 1,482,479
4,587,373 4,660,479

Notes:

(@) The HKFI incurs costs on behalf of the ICB. The above fees are reimbursements of actual and
shared costs determined by a contract renewable annually.

(b) The HKFI incurs costs on behalf of the ECIRSBL. The above fees are reimbursements of actual
and shared costs determined by a contract renewable annually.

(c) The HKFI provided certain administration services to the HKFIET at no cost (2021: Nil).

(d) The HKFI received subscriptions amounting to HKD16,348,950 from its members during the year
ended 31 December 2022 (2021: HKD13,475,300).

(e) The HKFI received other income amounting to HKD7,880,845 from its members during the year
ended 31 December 2022 (2021: HKD8,114,065).




12 Possible impact of amendments, new standards and interpretations issued but not yet
effective for the year ended 31 December 2022

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments
and a new standard, HKFRS 17, Insurance contracts, which are not yet effective for the year ended 31
December 2022 and which have not been adopted in these financial statements. These developments
include the following which may be relevant to the company.

Effective for
accounting periods
beginning on or after

Amendments to HKAS 1, Presentation of financial statements and
HKFRS Practice Statement 2, Making materiality judgements:
Disclosure of accounting policies 1 January 2023

Amendments to HKAS 8, Accounting policies, changes in accounting
estimates and errors: Definition of accounting estimates 1 January 2023

Amendments to HKAS 12, Income Taxes: Deferred tax related to
assets and liabilities arising from a single transaction 1 January 2023

Amendments to HKAS 1, Presentation of financial statements:
Classification of liabilities as current or non-current 1 January 2024

HKFI is in the process of making an assessment of what the impact of these amendments and new
standards is expected to be in the period of initial application. So far HKFI has concluded that the
adoption of them are unlikely to have a significant impact on HKFI’s results of operations and financial
position.
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